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The Basics

Foreign Currency Revenue and Cost Booking

1.

2.

i

Revenue and Cost in Foreign Currency is booked in the books at a fixed monthly
rate for every currency as against the Indian Rupee

The monthly booking rates for the currencies are decided at the start of every
month and fed into SAP for the booking of that month

While deciding the monthly booking rate, the average range of the respective
currency as against the Indian Rupee for the last 3 months, the movement of the
currency in the last month and the closing rate for the last month is considered.

Constant Currency Growth Calculation

1.

The individual currency revenue for a respective quarter is converted to USD at the
current quarter average rates

The number thus arrived at is compared with the USD revenue of the current
quarter to arrive at the constant currency growth number
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The Model

As stated in the earlier slide, individual currency revenue for a respective quarter is
converted to USD at the current quarter average booking rates. It is NOT converted at
a actual daily average rate for a particular quarter. Generally, these two conversions
will lead to similar results but where the rupee depreciation/appreciation is sharp as
it was from the mid of Q3FY23, the results from these 2 ways will have a major
difference.

Currency Cross Rate as per Cross Rate as per daily
monthly average average rate of individual
booking rate for Q3 currency in Q3

UusD 1.0000 1.0000
Euro 0.9986 1.0256
GBP 1.1645 11772
JPY 0.0072 0.0087
INR 0.0121 0.0122
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